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Solving Hedge Funds Top Challenges with
Strategic Identity and Access Management

To thrive in the highly competitive hedge fund industry, hedge funds must manage sensitive financial data properly, comply
with strict regulations, and safeguard against insider threats. Couple these burdens with the need for secure remote access
and efficient scalability, and the complex challenges hedge funds face are exasperated.

Strategic Identity and Access Management (IAM) has become an effective and indispensable solution for many of these
challenges. SDG’s expert hedge fund services team understands the nuances and unique challenges hedge funds encounter
and can provide the relevant understanding and management necessary to safeguard a hedge fund’s sensitive data, ensure
compliance, and create a program that meets investor due diligence expectations through effective IAM strategies.

HOW SDG SOLVES HEDGE FUND CHALLENGES WITH STRATEGIC IAM

SDG has an impressive track record of implementing strategic IAM at leading funds as an effective response to these critical
challenges:

1) Data Security and Privacy:

Challenge: Controlling precise logical segregations in multi-manager scenarios, including quantitative funds, that
foster independent idea generation and trading strategies.

Solution: SDG configures highly refined access controls utilized consistently throughout the enterprise.

2) Regulatory Compliance:

Challenge: Meeting stringent regulatory requirements, including those imposed by the SEC, CFTC, and other
financial authorities, including FCA and MAS for global firms.

Solution: Effective IAM provides audit trails, access logs, and reporting capabilities, ensuring hedge funds can
demonstrate compliance and meet regulatory obligations.

3) Insider Threats:
Challenge: Mitigating the risk of insider trading, data leaks, and unauthorized access by employees or contractors.

Solution: SDG’s IAM allows manageable strict role-based access control (RBAC) and application and entitlement
level controls to limit access to essential systems and data with well-defined enforcement of front and back office
segregation. It also includes user risk and behavior analytics to detect unusual activities.

4) Remote Work and Vendor Management:
Challenge: Ensuring secure remote access for employees while managing third-party vendor access to critical systems.

Solution: Implementation of innovative IAM technologies supports secure remote access and facilitates controlled
vendor and third-party access, reducing the risk of unauthorized entry and data exfiltration.

5) Operational Efficiency and Scalability:
Challenge: Maintaining operational efficiency and managing user access as the hedge fund grows and the
organization expands.
Solution: Capable IAM streamlines user provisioning and de-provisioning, reducing administrative overhead and
limiting undesirable team size sprawl. It also scales easily to accommodate growth.

SDG offers an effective response to these challenges through well-planned, executed, and managed IAM that enhances data
security, provides regulatory compliance capabilities, mitigates insider threats, facilitates secure remote work arrangements,
and optimizes operational efficiency as hedge funds grow.
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DATA PROTECTION: Hedge funds deal with sensitive financial data and investment strategies. IAM helps protect
this data by ensuring that only authorized personnel have access to it and prevents unauthorized parties, both
internal and external, from gaining access to confidential information.

o)

COMPLIANCE: Hedge funds are subject to strict regulatory requirements, such as the Dodd-Frank Act and the
Investment Advisers Act. IAM services can help hedge funds demonstrate compliance by providing audit trails, access
logs, and user activity monitoring, which are essential for regulatory reporting.

®)

INSIDER THREAT MITIGATION: IAM can help hedge funds guard against insider threats, which can be particularly

?DH damaging. By controlling who has access to what data and monitoring user activities, hedge funds can quickly detect
and respond to suspicious behavior.
CLIENT DATA PROTECTION: Hedge funds manage clients’ portfolios and financial information. IAM services
protect client data, ensuring that only authorized employees can access sensitive client information, thereby

maintaining trust and compliance with privacy regulations.

RISK MANAGEMENT: IAM solutions enable hedge funds to implement strong authentication methods and access
controls, reducing the risk of unauthorized trading or access to proprietary algorithms and strategies.

SECURE REMOTE ACCESS: In today’s globalized financial industry, hedge fund employees often need to access
9, | systems remotely. IAM services provide secure remote access solutions, ensuring that remote connections are
authenticated and encrypted to protect against cyber threats.

VENDOR AND THIRD-PARTY ACCESS: Hedge funds rely on third parties, including exchanges and counterparties
&2 ) and vendors to conduct business. IAM makes access for these external parties more secure and better controlled,
reducing the risk of data breaches through third-party access.

ROLE-BASED ACCESS CONTROL (RBAC): Hedge funds can implement RBAC through IAM, ensuring that
employees have access only to the specific systems and data necessary for their roles. This minimizes the risk of
unauthorized access to sensitive information.
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INCIDENT RESPONSE: IAM solutions provide the tools needed to investigate security incidents and breaches
promptly. This includes revoking access credentials in real time if a breach is suspected.

COST-EFFICIENCY: IAM can streamline user provisioning and de-provisioning processes, reducing administrative
overhead. It also helps hedge funds optimize license costs by ensuring that only active users have access to systems
and applications.

SCALABILITY: As hedge funds grow, IAM systems can quickly scale to accommodate more users, applications, and
devices, making it a cost-effective solution for expanding businesses.

)

THERE’S MORE TO IAM THAN WHICH TECHNOLOGY PLATFORM

Innovative and powerful IAM technology is necessary. However, there’s more to IAM than which platforms you utilize. SDG’s
approach to IAM includes a deep understanding of hedge fund business processes and their challenges, that allows for the
strategy, implementation, and management of a scalable framework that enhances security, manages access, and mitigates
the risks associated with insider threats and remote work arrangements.

Let SDG and our hedge fund services team partner with you and achieve a sustainable and scalable IAM strategy to alleviate
your challenges and meet your goals. To learn more visit SDGC.com or call us at 203.866.8886.
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